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| In times of acute depression! 
Jresort to the m-ney-lender is ai 
{common-place. The higtory of 
usury has varied little? in its 
main __ detail. The sanguine 
borrower, careless of arithmetic, 
an the professional money- 
lender are unequally matched. 
A writer of repute on the 
transattions of the Middle Ages 
shows how a loan for a short 
period, say three months at five 
per cent. would, in six years, : 
“accumulate at compound interest 

to three times its originaf value, 
« if no payment were made niean- 
white; and would be multiplied | 
cighty-foid in twenty-four years.” 
Measures against money-lenders 
extortionate were devised but 
they could do little to kill the evil 
although they could mitigate 
some of its worst results, even 
if thereby they merely enhanced 
the rate of interest. The Em- 
peror Charles V in the 16th, 
Century 'forbade the imprison- 


and implements. The Magna 
Charta in the 13th Century ex- 
pressly provided that ‘no 
‘ peasant’s farming implements 
could ‘be! taken in payment of his 
debts. The debtor found pro- 
tection too in the depreciation 
of currency which was, as Mr. J. 
M. Keynes has_ pointed out, a 
eounterpoise against the cumula- 
tive results of compound interest 
and the inheritance of fortunes. 
Yet the problem is very much as 
stated by another Charles in 
“The School for Scandal” in 
addressing the supposed broker 
Mr. Premium: : 
I am an extravagant young fellow 
who wants to patron money: you 
I take to be a prudent old fellow, 
wito whave got money to lend. I 
am biocknead enough to give: 
fifty per cent. sooner than not 
have it; and you I presume are’ 
rogue enough to take a hundred. 
rv tan get it.” 
Here in Shanghai the operations: 
of money-lenders show all the 
worst features of usury of the 
most exacting type. Unconscion- 
able rates of interest and 
methods which take every 
advantage of the uncertainties 
of legal process create a position 
exceedingly prejudicial to the 
debtor. Nor is this surpris- 
Jing: Russian Jews and Sikhs, 
in whose own countries the 
evil of usury has been a! 
|byword for centuries, handle’ 
this sordid business with 
traditional chicanery: and_cal- 
culated unscrupulousness. Of the 
Sikhs it may be said that they’ 
come from a province where the| 
economic dictatorship of the 
money-lender has: been broken 
‘| down only by the firm interven- 
tion of the Government and 
where one of the early acts of 
the newly-founded Legislature 
was to endeavour further to 
strengthen the arm of the law 
jlin- clipping the whngs pot the 
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In Shanghai it cannot be too 
a 


from the slo 
plunges with o 
The only resul 
longs his own misery by adding 
to the servitude of poverty the 


aluvery of indebtedness ta a 
creditor who has no merey_ and 
is able to mobilise 2ll the shifts 
and devices of an anomalous 
judicial] system to _ give refine- 
ment to torture. Imprisonment 
specifically for debt is not per- 
mitted by the law of any country. 
It is not permitted by Chinese 
law, although old custom allow- 
ing Chinese judges to exercise 
their discretion, does in fact 
lead to the commital of debtors 
to prison. The problem of this 
feature of usury among Chinese 
themselves has attracted the 
attention of the Government 
which not so long ago issued 
clear instructions to the Courts 
prohibiting the practice of im- 
prisonment for civil or commer- 
cial debt. Moreover the Chinese 
Civil Code does not allow any 
elaim to be brought before a 
Chinese court if the rate of 
interest charged is above 20 per 
cent. For the moment this 
'journal is not concerned with 
Chinese debtors or creditors. 
There is urgent need to consider 
one special aspect of the usury 
evil in the unscrupulous use by 
j certain foreign money-lenders of 
the machinery of the Courts 
against foreign debtors who are 
not_protected by extraterritorial 
rights or consular representa- 
tion. The Mixed Court, before 
the days of Rendition, rigorously 
refused to permit imprisonment 
for debt, unless clear evidence 
of fraud or bad faith was forth- 
coming. The District> Courts 
have ignored _ this 
practice and defied the principle 
of international law which 
demanas that the law and custom 
of their own countries should be 
applied to disputes between alien 
litigants. 

This gross scandal is rapidly 
increasing. The following pic- 
ture is drawn by 2 competent 
observer: 

“Unprotected foreigners, specially 

those who, unlike the Germans 

have no consul to represent them, 
are sent to prison with crooks and 
criminals for the only reason. that 
they are unable to meet the 
extortionate claims of 
creditors. 
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Here is no attenipt to argug that 
rendition was wrbhg- tifer 
the presentation to t 
authorities of D 

for protecting their own Courts 


fate 


against flagrant abuse by 
foreigners. It is... gruesomely | 
anomalous that, in flat defiance 
of the Chinese _ iaw,..a foreigner. 
¢an~ “exploit an-_ ~ unhallowed. 


ése_custom to inflict on 4 
non-extraterritorial foreigner 2. 
wrong which neither would be 
allowed fo comp i 


country. Crime _and_ misery 
naturally spru rom suca dais~ 
graceful forms of _ oppression. 
Uniy the other day a Ruastan 


[watchman committeed suicide as 


the only means of escaping from 
the clutches of money-lenders. 
sharks are 


st, eviction and the Tike 
often charge rates of 


from 100 per 


cent. upwards. unex are not 
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and clothes. They take full 
vantage of the diversity of 
jurisaictions ere and they are 
rapidly creating one of the most 
distressing features of the life 
of the poor foreigner in Shang- 
hai. = All authorities _ have. 
responsibility. The Chinese 
should, a 


correct procedure 


eigners. t e 
cognise that the existence of this 


evil must continue to supply @ 
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The Municipal bodies might take 
into consideration the possprry| 
ishi some eftective 


usti 
found in recent com- 
from the Bench of 
such Courts as H.B.M’s Sup- 
Court where scathing 


co restrained. 


tion can be 


money-lenders 
coming. 
a as 


